
Welcome to today’s 
webinar!

Mid-Year Economic Outlook





• Open and close your Panel

• View, Select, and Test your audio

• Submit questions in the Q-box

• Q&A addressed at the end of 
today’s session. 

• Please compete the VERY short 
evaluation survey.

• Everyone will receive an email with 
a link to view a recorded version of 
today’s session
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Mid-Year Economic Outlook



§Stock market 
performance does not 
equal economic 
performance.

§Consumer confidence 
does not equal economic 
performance.



=

2% is ”slow and steady!”





• LMI ⬆ for 89% metro areas
• Home prices up 5.8% YOY
• YOY inventory ⬇ 26 months

HEADWINDS

• Lumber prices are up
• Shortage of lots
• Labor availability





“Credit appears broadly available to 
small businesses with solid credit 
histories, although indicators point to 
some difficulties facing firms with weak 
credit scores and insufficient credit 
histories. Small business formation is 
critical to economic dynamism and 
growth. Smaller firms rely 
disproportionately on lending from 
smaller banks, and the Federal Reserve 
has been taking steps and examining 
additional steps to reduce unnecessary 
complexity in regulations affecting 
smaller banks.”

“Now--a decade from the onset of the crisis 
and nearly seven years since the passage of the 
Dodd-Frank Act and international agreement 
on the key banking reforms--a new question is 
being asked: Have reforms gone too far, 
resulting in a financial system that is too 
burdened to support prudent risk-taking and 
economic growth?”



q GDP ~ 2.0% (1.4%Q1, 
2.5%Q2)

q Job growth slowing

q Leading economic 
index positive (9th

year)

q ISM manufacturing at 
3-year high

q Consumer confidence 
holding

q Fuel prices remain low

q HH debt at all-time high

q Retail sales growing 
(slowly)

q International forecast 
better



§ Is this even possible?

§ It depends on the eventual effects of Trumponomics
M.A.G.A.nomics, which includes the following 
components:

• ⬇ regulations = ⬆ investment???

• ⬇ taxes = ⬆ investment???

• ⬇ wasteful gov. spending???

• ⬆ infrastructure > $1T???

• Stricter immigration enforcement???

• Renegotiate trade deals???

• Repeal ACA, but don’t touch SS or MC2 ???

= 3% growth?



M.A.G.A.

1.More workers = more stuff = more growth
• No wall, charter buses!
• Work 10 yrs. longer!
• Everybody works!

2.Double CAPEX 1990’s (2 “dot.coms” at 
same time)

3.Increase productivity to 1960’s level.

+30-40M needed











Average	weekly	hours,	manufacturing
Average	weekly	initial	claims	for	unemployment	insurance
Manufacturers’	new	orders,	consumer	goods	and	materials
ISM®	Index	of	New	Orders
Manufacturers'	new	orders,	nondefense	capital	goods	
excluding	aircraft	orders
Building	permits,	new	private	housing	units
Stock	prices,	500	common	stocks
Leading	Credit	Index™
Interest	rate	spread,	10-year	Treasury	bonds	less	federal	funds
Average	consumer	expectations	for	business	conditions



Ceteris paribus





1. How well prepared am I for a 
mild economic slowdown or 
even a more severe 
downturn?

2. What predetermined cycle 
strategies should I have on 
my play sheet, ready to 
deploy at the right moment, 
instead of in the heat of 
battle?
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